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Conclusion 
  
The study of “The Economic Roles of the Sino-Thai Community in the Northern 
Region of Thailand from 1900 to 1960: A Case Study of Lampang Province”, posed the 
following two research questions (1) How did the Chinese who emigrated to Lampang 
in the early period (1900-1940) adapt and what were the principle factors that allowed 
Chinese merchants to overtake Burmese merchants who had been dominant in the 
economy of Lampang before 1900? and (2) How did Chinese in Lampang adapt to 
circumstances during the Second World War, especially under the government’s 
economic policy designed to favor Thais? 
 To answer the first research question, we divided our research focus into two 
periods. The first period was from 1900 to 1915 and the second from 1916 to 1940. In 
the first period, most of the Chinese who emigrated to Lampang were of Hakka and 
Hainanese lineage.  Many of the immigrants in this period were successful as tax 
farmers and forestry concessionaires due to relationships established with the existing 
Rulers of Lampang.  One of the most successful Hakka Chinese in this period was a 
Chao Sou Fong.  His early establishments in the province Lampang attract more 
Chinese of Hakka and Hainanese who were then supported by Chao Sou Fong upon 
their arrival.  These Chinese immigrants initially settled around the Chinese Market in 
Lampang worked as middlemen collecting goods from outer districts, such as forestry 
products and shipping them for sale in Pak Nam Pho and Bangkok using river transport. 
They also bought goods from Bangkok and Pak Nam Pho for sale in Lampang. 
Eventually, these Chinese immigrants were successful and had accumulated enough 
funds to open their own shops or large department stores such as the Panichphan, 
Ruangpanich, and Tiwaree families. At the time the Chinese were settling and doing 
business by river transport in Lampang, businesses relying on land transport between 
Lampang and Moulmein, Burma, were still dominated by Burmese merchants. These 
merchants shipped goods from Moulmein to sell in their stores in Lampang. So, at this 
period, 1900 – 1915, the economy of Lampang was heavily influenced by Burmese and 
Chinese merchants. 
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The arrival of the state railway brought great change to the economic and social 
landscape in Lampang.  After the launch of the railway on April 1, 1916, this new form 
of transport led to a greater role for Chinese merchants at the expense of the Burmese 
merchants in the north. There are 4 important factors underlying these changes: (1) the 
railway provided better and faster communications between Lampang and Bangkok; (2) 
the arrival of the railways caused the city to expand from the original Chinese market to 
the Sop-Tui district, and the establishment of a second Chinese community; (3) the 
arrival of the railway made Lampang the trade center of the northern region. This meant 
an increasing amount and variety of products entering and being shipped from 
Lampang; (4) railway led to a decrease in cross-border trade with Burma while 
increasing trade within Siam. Extension of the railway to Lampang thus increased trade 
and commerce in general, thereby creating more opportunities in the new economy for 
the Chinese in Lampang. These Chinese immigrants subsequently established a 
significant influence on trade in Lampang which had been dominated by British 
companies and Burmese merchants. The new Chinese traders acted as middlemen and 
thus served a necessary role providing products to retailers and customers in Bangkok.  
Thus, the Chinese trade with Bangkok to their advantage while the local Burmese 
merchants continued to ply the trade route to Moulmein in Burma.  The resulting 
increase in importance of this new Lampang-Bangkok axis of trade, with the Chinese 
playing an integral part, eventually caused a decline in trade with Burmese cities leading 
to the rupee becoming gradually less and less important as a currency of exchange.  
Thus, the Chinese became dominant in most areas of trade in Lampang, for example, 
the rice trade, the milling business, lace trade, and the tannery business, as well as 
controlling large blocks of power plant shares since 1930.  The only industry left to the 
British and Burmese was forestry which the Chinese had little interest in. 
An obvious social and cultural development accompanied the economic growth 
of the Chinese in Lampang as seen, for example, in the Chinese Association and the 
newspaper reading rooms and even more so in the official legally registered Chinese 
schools in Lampang; the Yok Sai School of the Hainanese community, and the Hua 
Keaw School of Hakka and Teachew community.  Despite the Siamese government 
regulating the Chinese schools in Lampang, since it feared the rise of Chinese 
nationalism and the Kuomintang, the schools were able to survive and thrive as an 
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integral part of the Chinese community.  They passed on traditional knowledge as well 
as Chinese political ideology to the young. 
 To answer the second research question, this study has documented the many 
important changes that occurred in Siam especially after the 1932 revolution which 
made the country a constitutional monarchy. One underlying reason for the revolution 
was the mismanagement of the economy.  The revolutionary government felt that the 
Chinese in Siam posed a threat to Thailand’s economic development because of their 
control of trade.  Prime Minister Phraya Phahon, governing the country in 1933, 
established policies attempting to promote Thai industry while limiting Chinese 
influence in the economy.  Thus, the Thai Sugar Manufacturing Company (Lampang) 
was created in 1937 as Lampang was deemed a suitable area for cane farming and 
workers in the industry were Thai. In this way, the Chinese were obstructed from 
entering the sugar trade.  However, other measures to block the Chinese in business 
were not seriously enforced.  In the subsequent government of Field Marshal P. 
Phibunsongkhram from 1938, a deliberate Thai-ification Economic Policy was 
established. In the period, laws were enacted to prohibit the Chinese operating certain 
businesses, for example, the Butchery Control Act. The Act caused real harm to the 
Chinese in Lampang because butchery and retailing of meat were important businesses 
they controlled. Conversely, the government gave explicit aid to encourage Thais to go 
into business. Thus, government companies as Thai Panich Lampang Company Limited 
and Lampang Jangwat Panich Company Limited were founded in Lampang. These 2 
companies were competitors who attempted to use their government support to gain 
monopoly control in the market for products such as oil, cigarettes, and alcohol. 
Although these 2 companies were defined as Thai companies, some of the shareholders 
were, in fact, Chinese. The policy of official discrimination also affected Chinese 
schools in the province, such as Yok Sai and Hua Keaw Schools which forced to close.   
 The period of Thailand’s participation in the Second World War, as an ally of 
Japan also led to great economic and social consequences in Lampang, particularly 
during the Japanese and Payap armies occupation. The burden of the two military 
troops’ presence led to shortages of variety of consumer goods such as vegetables, rice, 
sugar, leather, and medicine. As detailed, the war affected 3 groups of people living in 
Lampang. The first group was the Europeans and Americans who had been living in 
Lampang prior to the announcement of the “Control and Management of Foreign Assets 
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during the Critical Situation Act 1941” which resulted in the British, American, and 
Dutch suddenly being declared enemy aliens in Thailand. The government proceeded to 
seize the private property of the British and Americans who were forced to evacuate 
Lampang as a result of this declaration. Upon reaching Lampang, the Japanese and 
Payap armies appropriated private properties, including businesses in the forestry 
industry, for instance.  Embassies, medical facilities, and schools were taken over to 
become Payap and Japanese Army command centers. However, at this early period of 
the war, the Chinese in Lampang were not affected by the act as they were not included 
in the list of enemy aliens. In this period, they were able to remain and continue to 
operate their businesses as before. The second group was the wealthy Burmese in 
Lampang who had worked for the British prior to the war.  This group feared the loss of 
their business power and so assisted the Japanese in the war effort in belief that if Japan 
won the war, they would be able to retain their privileges and operate businesses in 
Lampang. However, with the reversal of fortunes for the Japanese in the war, The 
Burmese subsequently lost their wealth, property, and economic role in province. The 
final group to be affected when the Japanese army stationed in Lampang was the 
Chinese. Field Marshal P. Phibunsongkram had declared the province a restricted area, 
and foreigners, mostly Chinese, were forced to evacuate.  Nevertheless, wealthy 
Chinese in Lampang were able to take advantage of loopholes in the law and use 
personal relationships with senior government official to prolong their stay in the 
province, while most immigrants were of moderate economic means or outright poor. 
Hence, the consequences of the Second World War diminished the influence of 
Europeans, Americans and wealthy Burmese in the forestry industry in Lampang. The 
anti-foreigner policy of the government did not actually decrease economic role of the 
Chinese, in fact, it created benefits for those who were wealthy enough to adapt by 
aligning with the requirements of Thai law.  As the position of the Burmese in the 
economy declined, that of the Chinese became more transparent. 
             After Kuang Apaiwong became Prime Minister, at the end of World War II, 
many of the harsh war time policies of the government were cancelled such as the 
restricted areas law.  This led to the Chinese returning to Lampang.  At the same time, 
the development of the economy in Lampang, the second largest city in the northern 
region, was attracting Chinese who had never lived there to come in search of business 
opportunities. Many in Lampang thus became successful, such as the Jiwasantikarn 
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family and the Laothammatat family, who are still in business today. The migration of 
Chinese to Lampang led to the growth of a strong Chinese community which in turn led 
to the reopening of the Chinese schools such as the Prachawit School (elementary) and 
the Matthayom Wittaya School (secondary).  Other Chinese based organizations were 
also established including the Lampang Songkhro Foundation whose objective was to 
help the suffering.  In the foundation, Chinese of different origins work together without 
discrimination.  It is still in operation today. 
 Despite the fact that, after the end of the war Thailand returned confiscate 
properties to Americans and British declared enemies during the war, this was not 
sufficient to bring them and their companies back to Lampang.  This is partly because 
the Thai government had taken over the forestry business which was the main industry 
of the British.  Americans’ business interests were mostly related to public services such 
as school and hospitals.  After the war ended, their missionary schools and hospitals 
were reopened.  Some are still in operation today. 
 With the return of the Chinese and the diminished role of the British, the 
postwar economy of Lampang had changed considerably.  The electricity generation 
industry, which has a key role in development, was taken over by the government. At 
the same time, the government reduced its role in other businesses and sold shares back 
to the private sector in industries that it had operated during the war such as the 
tanneries and the Lampang Jangwat Panich Company.  The postwar economy of 
Lampang grew rapidly as seen by the increasing number of companies present in the 
province.  Though most of these companies are officially Thai owned, many are 
actually owned by Chinese who adopted Thai citizenship.  In summary, in the postwar 
period, Lampang’s economy came to be dominated by Chinese-Thais.  These are the 
Sino-Thais who adopted Thai citizenship or those born in Thailand of Chinese 
immigrant parents. 
